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FROM THE MANAGING 
PARTNER - UAE

“Progress lies not in enhancing what is, but in 
advancing towards what will be.” — Khalil Gibran

The UAE’s GDP grew 8.2% in Q1 of 2022 as per the UAE Central Bank 
estimates. Real GDP is expected to grow 5.4% this year and 4.2% next 
year, the Central Bank said. The UAE’s foreign trade exceeded Dh1 
trillion, compared to Dh840 billion pre pandemic.

Thanks to its massive Covid-19 vaccination drive and robust recovery 
in the MICE (Meetings, Incentives, Conferences and Exhibitions) sector 
after the pandemic, the UAE has emerged as the travel industry’s 
most recovered country globally. According to global tech company 
Travelport, the UAE had recovered to 110 % of its 2019 levels. India, 
Saudi Arabia, the UK, Russia, and the US topped the list of international 
tourists visiting the UAE.

Continuing the march towards growth and normalcy, Academic year 
2022-23 marked the beginning of the most ‘normal’ schooling in the UAE 
since the Covid-19 pandemic hit. The UAE’s path towards constant and 
consistent claw back after Covid and progress can also be seen in the 
slew of initiatives that the government is putting in place, through new 
regulations and investment incentives. 

Foremost in the list, is the green visa initiative. The UAE’s Green visa is 
a type of residence visa, that allows its holder to sponsor himself/herself 
for 5 years, removing the need of a UAE national or employer to sponsor 
his/her visa. 

Requirements for golden visa have also been relaxed to include among 
other points:

• To sponsor children without any age limits and one can remain 
outside the UAE for over six months.

The UAE’s Ministry of Economy has also announced new regulations for 
auditors to practice in the UAE. Key features include:

• adopting the ‘financial reporting ecosystem’ model, making UAE one 
of the first countries to adopt such an advanced model.

• Expansion of activities & areas besides auditing to include  
financial & administrative accounting, tax accounting,  
internal auditing & judicial auditing and paving the way  
for adding other accounting activities in the future.

This edition starts off with a piquant article on  
Digital Money followed by a straight-shooting  
interview with one of Dubai’s senior most precious  
metal trade professionals – Mr. Harish Pawani,  
Head of Purshottam Kanji Group. We also have  
important updates from the free zone world,  
UAE VAT and Transfer Pricing, including a piece  
on KSA’s National Rules of origin pertaining to  
customs duties.

Do write to us (update@pkfuae.com) for  
expressing your opinion on any matter  
included in the newsletter.

OUR VISION
We will be the first choice for 
companies in their selection of 
professional advisors.

OUR MISSION
We will provide quality service to our 
clients by focusing on client-specific 
needs and providing solutions to 
business problems, thereby adding 
value through expertise whilst 
maintaining integrity, professionalism 
and independence.

mailto:update%40pkfuae.com?subject=
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Money can be described as a generally accepted medium 
of exchange for goods and services. Virtually anything 
can be considered money, as long as it performs the 
three major functions of money, namely as a medium of 
exchange, store of value and unit of account. However, 
we need to be aware that the digital payments landscape 
has evolved rapidly over the past years. Therefore, 
could we be entering into a cashless society? There is 
a complex range of factors driving the transition to a 
cashless or “less cash” society in countries around  
the world.

“The era of cash is drawing to an end and that of Central 
Bank digital currencies has begun. Money, banking, 
and finance are on the verge of transformation. Physical 
money is becoming a relic…. Much of the world’s 
population will gain access to at least basic financial 
services, improving lines and economic forecasts,” says 
Eswar Prasad, in his book- Future of Money.

The emergence of crypto-assets and big tech companies’ 
reflections on issuing private currencies have prompted 
concerns about safety and data protection related to 
private currencies. As a response to these developments, 
and on view of the impending threats, central banks 
have started their own work programmes to assess the 
prospects of issuing central bank digital currency (CBDC). 
Central banks’ motivations for issuing CBDC emanate 
from its potential to provide a secure, efficient and 
universally accessible means of payment for everybody. 
Beyond this primary motivation, however, the existence 
of CBDC entails important implications for monetary 
policy implementation, monetary policy transmission and 
financial stability.

A central bank digital currency is virtual money that is 
issued and regulated by the central bank of a country. It 
can be seen as a digital form of the country’s fiat currency 
and can be used as a legal tender for the exchange of 
goods and services. With a CBDC in place, the traditional 
forms of money such as banknotes and coins can be 
replaced and countries can move towards a cashless 
society with the full backing of the government. This shift 
will entail time, though.

What is the Difference Between a CBDC  
and Cryptocurrency?

Cryptocurrencies run on decentralized blockchain 
technology and hence not regulated by one central  
hub but rather by multiple hubs all over the world.  
This means that owners have direct access to the 
coins. However, CBDCs, exist under the central bank’s 
authority. This means that owners can access it through  
a centralized authority. 

While dealing with popular cryptocurrencies like Bitcoin, 
you need to use a wallet address for the transaction. 
This means that you can remain anonymous and do not 
need to reveal any personal information. But in the case 
of CBDCs, this anonymity is not possible since your 
details are attached to your CBDC asset. All the crypto 
transactions are available to the public while in the case 
of CBDCs, only the sender, receiver and the bank can 
access the transaction details.

It is important to keep in mind that the one aspect that 
is common to both CBDC and cryptocurrency is the 
underlying technology: blockchain. In short, blockchain 
is the driver of this disruption, and cryptocurrency is 
just an example of its application. The technology can 
be used for a host of services, including the delivering 
of social benefits like pensions, poverty-relief packages 
and unemployment benefits. Among other things, it will 
eliminate leakages due to corruption.

Potential Benefits of Adopting CBDCs

CBDCs have immense benefits: e.g., 

• Reduced transaction costs and hence are more 
effective than physical currency.

• Since they are legal currencies, they provide safety 
against cyber-attacks and threats. 

• They support financial inclusion making it easy and 
convenient for everyone to access money on their 
phone with or without bank accounts. 

• They can make monetary policy flow swift and easy. 

DIGITAL CURRENCY….. 
An alternative to cash 
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• They enhance the efficiency of digital payment 
systems with fast and low-cost exchange mediums. 

• They improve transparency in transaction tracking 
making it easy to limit illicit activities.

Challenges of CBDCs

Some common challenges that will have to addressed 
while implementing CBDCs are:

It can impact the entire financial structure of a country 
and create drastic changes in areas like investments, 
interest rates, banking reserves, etc. 

Privacy is a major area of concern when it comes to 
digital currencies. The authorities will have to implement 
strict security measures and constantly monitor to avoid 
system penetration, thefts, etc. 

The bank structure of a country may be upset because 
there are chances of deposits being transferred from 
commercial banks to central banks. 

Commercial banks may experience a loss of income  
and borrow money internationally to carry out their 
operations which could become a threat to the national 
banking sector.

Banks may compete with each other and introduce 
strategies like competitive interest rates or bank deposits, 
which can be detrimental in the long run.

What is The Future of CBDC?

Central banks all over the world — including in the UAE 
— are exploring the launch of a digital form of money 
to reduce friction in cross-border payments, improve 
efficiency in payments and counter the growing popularity 
of crypto currencies. Till February 2022, 9 countries have 
launched CBDCs. 78 other countries are going ahead 
with their CBDC initiatives in full swing. These include the 
UAE, India, Jamaica, Sweden, etc. Although CBDCs are 
still evolving, they offer a wide range of opportunities to 
the finance sector. With the central banks ready to  
adopt innovative technologies, CBDCs will be the  
future of finance.

UAE’s Stake in CBDC

UAE has been encouraging digital currencies from early 
on with the support of cryptocurrencies and initiatives 
taken on CBDC development. “Besides seeking to 
develop advanced and secure cloud infrastructure to 
operate financial and insurance services, the strategy 
aims to support the UAE’s green economy efforts and 
continue work to develop more innovative financial 
infrastructure to boost the UAE’s competitiveness in this 
field,” says a statement released by the UAE Central Bank 
on CBDC development. 

Timeline UAE Launch of CBDC

As a part of its 2023-2026 strategy, The UAE Central 
Bank (CBUAE) is preparing to launch its digital currency. 
The move is also expected to help CBUAE’s goal to be 
among the top ten central banks worldwide. 

In 2019, the CBUAE also collaborated with its peer in 
Saudi Arabia for a cross-border payment project using 
blockchain technology in a project called Project Aber. 
The project concluded that distributed ledger  
technology can be used to facilitate cross border 
transactions successfully.

In 2021, it was announced that the CBUAE was working 
with three central banks from China, Hongkong and 
Thailand to test cross-border transactions. The Bank  
of International Settlements was also reported to 
collaborate on the project. This “Multiple Central Bank 
Digital Currency (m-CBDC) Bridge” is expected to test  
the use of distributed ledger technology for foreign 
currency payments.

In the 2023-2036 roadmap, along with CBDC the UAE 
central bank aims to promote digital transformation in the 
entire finance sector. To foster financial inclusion, it plans 
to take measures such as the use of digital IDs, AI and ML 
to improve inspection and monitoring.

Conclusion

CBDCs are an idea whose time has come. If properly 
designed, they present an opportunity to improve 
payments with a technologically advanced representation 
of central bank money, one which preserves the core 
features of finality, liquidity and integrity that only the 
central bank can provide. They could form the backbone 
of a highly efficient new digital payment system by 
enabling broad access, and they may also help to provide 
strong data governance and privacy standards. 

Central banks’ main goal is to provide a universal means 
of exchange for the digital economy. They do not, 
however, intend to disintermediate the financial sector by 
offering a universal store of value.

(This article is compiled by Shajan Abraham, Partner, 
Internal Audit Division)

MEET OUR  
TEAM MEMBER
Sachin Joshi is an Associate Director  
with PKF in the UAE. Having worked for  
the firm for more than 12 years, Sachin  
has built up knowledge and experience 
in auditing, accounting and business  
advisory services. 

He is a member of the Institute of Chartered Accountants of 
India and American Institute of Certified Public Accountants.

His experience and expertise extend to providing accounting  
and advisory services to both large and small businesses.  
His industry experience covers manufacturing, shipping and 
logistics, retail, wholesale, FMCG, financial services, health  
and property sectors. He is also a part of the firms’ Quality  
Control Group and the IFRS Technical Group. He has also had  
the privilege to coach various team members who have  
advanced in their careers both within and outside the firm. 

Sachin draws his resilience and strength from his family which 
includes two daughters and an equally supportive spouse. 
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Interview with  
Mr. Harish Pawani,  
Head of Purshottam Kanji Group, Dubai

Mr. Harish Pawani, the head of Purshottam Kanji Group 
of companies, Peekay Intermark Limited and Purshottam 
Kanji & Co., is a well-known name in the precious metal 
trade in UAE. He has developed a deep understanding 
of the complex bullion trade and his group companies 
are one of the leading traders of bullion in the domestic 
& international markets. Mr. Pawani is also a member of 
advisory group for precious metals at DMCC. 

Additionally, he also has a vast experience in running 
money exchange & remittance businesses in Sultanate of 
Oman and U.A.E which he recently exited.

Besides running businesses successfully, Mr. Pawani is a 
permanent trustee on board of Indian High School, Dubai 
and India Club, Dubai.

In a freewheeling interview with us, Mr. Pawani spoke 
about his journey, his family and the business of bullion 
and money exchange & remittance.

Q. The bullion and currency trading market is highly 
competitive and tough to make a mark in. Please 
talk us through your journey as a first-generation 
entrepreneur who has achieved tremendous success 
in this dog-eat-dog field.

A. Pawani family, to which I belong, has a history of over 
100 years in GCC. Family was initially engaged in textile 
and agro commodities trading. As the oil was discovered, 
the region was on the path of growth. Many people from 
Indian sub-continent and elsewhere migrated to the 
region. And so, the necessity of exchange of currencies 
and remittance. Looking to the opportunity, my family 
started a money exchange business in Oman. 

Q. You are the head of one of the largest expat-owned 
businesses in the UAE. What is your formula for 
success that has helped keep your group at the top 
for all these years?

A. Honesty and hard work has paid off. I firmly believe 
that business cannot get success unless bosses are on 
the desk. Plus, a dedicated team to back you up.

Q. Crypto currencies as an asset class must have 
thrown up a new challenge for the traditional currency 
trader. How has your business adapted to this new kid 
on the block?

A. I personally believe that Crypto is no match against 
currencies as there is no central clearing. Besides, very 
few people have invested in Crypto as it’s very complex 
and highly volatile. Regulations are not well defined 
for Crypto yet. Since we exited the currency exchange 
business a couple of years back, I have not looked at the 
Crypto vs currencies trade.

Q. Do you think that Blockchain technology will help 
regulate bullion trading in a better manner? How have 
this new tech helped this traditional line of business?

A. The gold industry is betting that the Blockchain will 
help to keep illicit bullion bars out of the international 
market. Many Bullion Market participants are in process 
of developing a digital system to track gold through the 
responsible supply chain. Further, Bullion trading is now 
coming under regulations of various agencies worldwide 
including UAE Central Bank and Ministry of Economy in 
UAE. All these measures are quite new for the players in 
the traditional market but I am sure that they will adjust 
over time.

Q. Tell us about the support you got from your 
family. How much can that support count towards 
professional and business success?

A. This is like how a kid learns from the family. I was 
particularly influenced by my elder siblings who taught 
me conservatism in the business. Although, I have 
worked hard with all positive attitude I have been very 
conservative in my business approach. 

Q. How much did UAE’s ease of doing business 
help in molding your decision to persevere with the 
UAE even in tough times? Were there other deciding 
factors?

A. The policies of Government of The UAE are  
pro-business. Besides, Dubai is very well known as  
City of Gold. Business environment provided by UAE  
is commendable. 

Q. Did Covid-19 alter any growth plans for your 
business. How has the pandemic altered the future of 
your line of business?

A. It was terrible situation at the outbreak of Covid-19. 
Lockdown and several other issues had impacted the 
supply chain of goods and services. We had to work from 
home and retail trade was at standstill. There were some 
opportunities also. Now that Covid has subsided, we 
are looking forward for a normal trade pattern based on 
market conditions.

Q. How are the current economic challenges in the 
region and the world influencing the bullion and 
currency trading business?

A. Bullion and Currency trading are getting regulated and 
we consider it as a good sign.
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Q. How do you balance life outside professional 
sphere with your business interests? How do you 
make time for hobbies and family in your busy 
schedule?

A. Honestly, I find very little time from the business. And 
in that little time, I do some social activities and spend 
some time with my family. I am also blessed with two 
grandchildren and I enjoy the precious time with them.

Q. Any parting words of wisdom for budding 
entrepreneurs who want to make it big in your line of 
business, in this part of the world?

A. Do hard work and remain compliant with all regulations 
in force.

One cannot pursue hobbies/interests unless we manage 
our time well. Time management is utmost important. I 
make sure I have plenty of time to nurture my hobbies.

Q. Given the market turbulence, what do you feel is 
the best way forward for your Group in particular and 
the education industry in general?

A. Market turbulence is a temporary phase. It not 
permanent and education is long term. One thing we have 
to remember whatever may happen; children will always 
go to school. 

Having said that we are re-evaluating the overall situation 
and will move forward with growth and expansion to meet 
the needs of the situation and future. We certainly see a 
bright future in UAE and particularly in Dubai for creating 
top quality education institutions here.

Q. Any parting words of wisdom for budding 
entrepreneurs / CAs who want to make it the UAE?

A. CAs who want to come to the UAE - it is a wonderful 
place where you can find great opportunities and it 
offers international environment for learning as well as 
professional growth. So, if you get an opportunity go for it 
and make a wonderful career here. 

Words of wisdom, well… - do not be rigid, keep an open 
mind, no journey can be pre-determined. Both, challenges 
and opportunities come in your path of growth. Face the 
challenges and grab the opportunities. Commit yourself to 
anything that you take up. Be passionate and committed 
in whatever you do. All entrepreneurs should believe in 
their own idea and be passionate about your business. 
Have a sense of commitment and ownership, not in as 
equity but ownership of your idea. Remember you do 
not build an organization in silos but with a team who are 
your biggest assets. Those who take care of their human 
resources succeed well. “Be a team player before you 
become a team leader”.

EVENTS AND 
HAPPENINGS 
UAE CORPORATE TAXATION SESSION

PKF - UAE organized an information session in association 
with The Canadian Business Council Abu Dhabi (CBC) on 
the Proposed UAE Corporate Tax Regime on Wednesday, 29 
June 2022. The session was well received by the participants 
and clarified several apprehensions and raised several 
matters for further discussions.

PKF EMBRACES DIGITAL AUDITING WITH INFLO

PKF International has agreed a deal with high-growth fintech 
company Inflo to further support the digital transformation 
of PKF member firms around the world. Recognising the 
dramatic shift in technology capabilities in recent years 
and the need to leverage data in performing accounting 
services, adoption of Inflo by our member firms will enhance 
the value of audit services. This move supports effective 
remote working for clients and staff, leveraging automation to 
achieve efficiencies while ensuring the delivery of high-quality 
audit work.

PKF WORLDWIDE TAX GUIDE

The PKF Worldwide Tax Guide is complemented by  
four quarterly tax newsletters which provide updates and 
PKF commentary on notable tax changes and amendments 
from around the world. Visit our Worldwide Tax Guide Page 
to register your interest in receiving the guide. You can also 
visit our publications page to find all our tax newsletters, and 
our events page to participate in our tax webinars.

DID YOU KNOW? 
FORENSIC

The term forensic actually comes from the Latin 
word forensis, which means “forum” and refers 
to a public, open court. In other words, forensic 
science means science that is intended to be 
used in court. And although the term “forensic 
science” is fairly new, records of science being 
used to solve crimes date back to antiquity. 
The first-ever autopsy may have been Antistius 
observing the body of a slain politician named 
Julius Caesar. By 1773, chemist Carl Wilhelm 
Scheele developed a chemical test to detect 
arsenic (evidence of poisoning) in corpses. In 
the late 1800s, Sir Francis Galton pioneered the 
science of fingerprint matching. And in 1986, 
DNA was used for the first time to exonerate a 
suspect in a murder case. The development of 
forensic science as a true field of study did not 
emerge until the 16th century.

CELL PHONES

Alexander Graham Bell discovered the principle 
of the telephone in 1984. He experiments with 
Thomas Watson to create the first telephone 
connection. In 1894, Oliver Lodge demonstrated 
wireless communication over a distance of 150 
yards. This was the beginning of cell phone 
technology as we know it. The first handheld 
cellular mobile phone was demonstrated by 
John F. Mitchell and Martin Cooper of Motorola 
in 1973, using a handset weighing 2 kilograms 
(4.4 lb). The first commercial automated cellular 
network (1G) analog was launched in Japan by 
Nippon Telegraph and Telephone in 1979.
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FREE ZONE REVIEW

Meydan Free Zone and Sharjah Healthcare City

MEYDAN FREE ZONE (MFZ)

OVERVIEW

Meydan Free Zone has been designed to provide 
businesses and entrepreneurs a lot of incentives for 
a successful business venture. From the premium 
location at affordable prices to networking opportunities 
and luxurious lifestyle.  Located in the heart of Dubai, 
businesses are able to take full advantage of Meydan’s 
geographic location, world-class infrastructure, as well as 
business and tax-friendly environments. MFZ promises 
to be an ideal solution for freelancers or small start-ups 
as it offers very competitive licensing and pricing options, 
starting from as low as USD 3,500. It can also be an ideal 
solution for those who would like to establish a business 
in the vicinity of Dubai downtown.

FEATURES AND ADVANTAGES 

The free zone offers an affordable and seamless platform 
to do business beyond borders. Some of the attractive 
reasons to start businesses with MFZ are:

• 100% foreign ownership

• Capital repatriation without restrictions

• 100% exclusion on corporate & personal tax (subject  
to conditions)

• Full repatriation benefits on profits & financial assets

• 1500+ business license activities

• Quick & Easy Incorporation

• Zero Paid Up Share Capital

• Flexibility on Number of Visas

MFZ also boasts of being a one stop shop for many of the 
client’s needs after setting up their business

• Easy bank account setup

• Exclusive Community Benefits - luxurious facilities 
including the golf course, racecourse, hotel, and 
restaurants

• PO Box & Mail Management

• Medical & Emirates ID Assistance

• Dependent Visas

• Company Stamp

• Document Pick up & drop off

• Document Legal Translation

• VAT Registration

• ESR Comprehensive Assessment

• Customs Code

• Meeting Room and phone answering services

Wide variety of activities offered to clients

• Manufacturing

• Water supply; sewerage, waste management and 
remediation activities

• Construction

• Wholesale and retail trade; repair of motor vehicles  
and motorcycles

• Transportation and storage

• Accommodation and food service activities

• Information and communication

• Financial and insurance activities

• Professional, scientific, and technical activities

• Administrative and support service activities

• Education

• Human health and social work activities

• Arts, entertainment, and recreation

• Service activities

MFZ is in close proximity to vital commercial and financial 
hubs including easy access to Dubai International Airport 
and major intersections. Offering international Free Zone 
trading status, competitive packages and rates, and new 
growth opportunities to businesses of all scale and sizes 
looking to move to the commercially dynamic city of 
Dubai.

It is expected that this flexible free zone could prove to be 
a viable alternative for many new and existing businesses 
in the UAE.
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SHARJAH HEALTHCARE CITY (SHCC)

OVERVIEW

Initiated by the Government of Sharjah as a sustainable 
city to host various businesses and facilities with a  
larger area dedicated for healthcare related services  
and investments, Sharjah Healthcare City (SHCC) is  
a free zone being developed under Sharjah Health 
Authority (SHA). 

SHCC is conveniently located near Sharjah international 
airport on Al Dhaid road and is easily accessible from 
both Sheikh Mohammed Bin Zayed road and Emirates 
Road. SHCC is now an integral part of “new Sharjah’ 
where there are various upcoming residential facilities and 
also where local and federal government departments are 
being located. 

WHY SHCC

• Growing Demand for Healthcare

With the growing population of Sharjah and the adjoining 
Emirates which is expected to reach 2.7 million by 2025, 
there is an acute need of more healthcare facilities and 
the overall healthcare industry is expected to grow in the 
region considerably.

• Dedicated Freezone

Investors can enjoy a 100% ownership of their entity, zero 
tax and duties, 100% repatriation of capital and profits, 
single-window service, hassle free licensing, world class 
infrastructure etc.

• Sharjah - Preferred Destination

Over the years, Sharjah has grown into a center for 
arts and culture as well as a leading industrial hub. The 
emirate takes a universal and balanced approach to 
economic and social development. Most transparent and 
easy regulations make Sharjah as a preferred designation 
to investors too.

• Medical Tourism

With the growing population of the GCC countries and 
MENA region, healthcare demands more facilities and 
SHCC could attract patients across this region to Sharjah 
with its proximity to the airport and connectivity thus 
contributing to the health tourism.

FEATURES AND ADVANTAGES 

SHCC offers all the services offered within most Free 
Zones in UAE. These include:

• 100% foreign ownership

• Free repatriation of investments

• Various services like company registry, licensing,  
visa, construction approvals which are all offered 
under one umbrella. 

• Internal processes including approval and processing 
of registration, licensing etc. are handled as expedient 
as possible. 

• They have various facilities available for lease like 
plots of land for development, pre-built Clinical units, 
core and shell clinical units, office units of various 
sizes from 10 sqm. 

• For start-ups who would like to try and test the 
market, they have specific offers with packages.  
The typical package includes registration, license  
and lease. They also have packages which includes 
the visas.

POSSIBLE COMPANY TYPES

• FZ-LLC - with possible shareholding of one or more of 
any type (individual or corporate) with limited liability

• Branch - of local or international companies

POSSIBLE LICENSE TYPES

• Professional - This will enable the entity to  
perform the services listed in the license like Hospital, 
Clinic, Consultancy related to health care or non-
healthcare etc.

• Commercial - This will enable the entity to buy, sell, 
import and export listed goods in the license

FACILITY FEATURES

• Clinic Facilities: Built clinic units of various sizes are 
available for lease. The average size of available clinic 
units is 90 Sqm. Including the Sharjah Health Authority 
licensing fees, the lease, license and registration, 
the cost would be approximately AED 111,000/- per 
annum (excluding Doctor and Nurse licensing). Core & 
Shell area for clinics are also available for lease.

• Plot lease: Plots of various sizes are available for 
standalone projects including hospitals, rehabilitation 
centres, hotels, clinics etc.

• License & Registration without need for leased 
facility: also offering opportunity for start-up 
companies to register and license without a 
requirement of a leased facility. being the most 
economic package, these are ideal for start-ups. the 
cost is aed.12,750/- (including VAT) with quota of two 
visas. Related cost of visa an ICA to avail visa are 
payable over and above the package cost.

(This article is compiled by Chaitanya G. Kirtikar, 
Associate Director, Structuring Services Department) 
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With respect to VAT and Excise Tax, the UAE Federal 
Tax Authority (‘FTA’) has recently released certain 
amendments / updates which are given below:

Date Tax
Type Of 
Update

Particulars  
of Update

May 
2022

VAT Federal Tax 
Authority 
Decision 

Setting the Time 
Limit for Claiming 
Refund of VAT  
by Tourists

June 
2022

VAT Public 
Clarification

Guidance on the 
application of the 
VAT legislation  
with regards to 
making charges 
received by gold 
jewellers (VATP029)

June 
2022

Excise 
Tax

Public 
Clarification

Excise Goods 
which are deficient 
or missing and the 
process for the 
destruction of Excise 
Goods within a 
Designated Zone

Summary of the updates is hereunder:

• Federal Tax Authority Decision no 4 of 2022 on 
Setting the Time Limit for Claiming Refund of VAT 
by Tourists

 — The Decision issued by the FTA states that the 
operator of the Tax Refunds for Tourist Scheme 
shall set a one-year time limit for tourists to claim 
the refund of Value Added Tax through bank card 
or by cash, from the date of verification of the 
refund request and should also include this time 
limit in its published list of terms and conditions. 

 — In case the operator has any unclaimed amount 
by the tourists for over one year, the same must 
be delivered to the FTA within one month of the 
expiration of the time limit. 

• Public Clarification providing guidance on the 
application of the VAT legislation with regards to 
making charges received by gold jewellers 

 — Single composite supply: Gold items and making 
charges will be a single composite supply if the 
price related to gold items and making charges 
cannot be separated and it is supplied by the 
same supplier.  

TAX UPDATE

VAT, Corporate Tax 
and Excise Updates

In this scenario, the recipient may be required to 
account for VAT under reverse charge mechanism

 — Multiple supplies: Gold items and making  
charges will be multiple supplies if the gold item 
and making charges are separately shown on the 
invoice. In this scenario, VAT will be charged on 
making charges component.

• Public Clarification on Excise Goods which  
are deficient or missing and the process for  
the destruction of Excise Goods within a  
Designated Zone

The public clarification explains FTA’s position on 
cases where relief from Excise Tax is available for 
deficient or missing Excise goods within an Excise 
Designated Zone. Further, it provides guidance on the 
information required to be included in the declaration 
and the possible responses from the FTA.

Source: https://www.tax.gov.ae/en

PROPOSED CORPORATE TAX REGIME (INCLUDING 
TRANSFER PRICING)

The Ministry of Finance (‘MOF’) of the UAE announced 
in January 2022 that the UAE will introduce Federal 
Corporate Tax (‘CT’ / ‘UAE CT’) (applicable across 
all Emirates) on accounting net profits (after certain 
adjustments) that will be effective for financial years 
starting on or after 1st June 2023. 

Subsequently, in April 2022, the MOF had released 
a Public Consultation Document (‘PCD’) containing 
draft framework of the proposed UAE CT Regime and 
seeking inputs / comments from interested parties on 
its main features and implementation.  It was stated in 
the PCD that it does not reflect the final view of the UAE 
Government and is not intended to comprehensively 
address all possible aspects of the proposed UAE CT 
regime.  The PCD is released in advance of relevant 
legislation being finalised and promulgated and, it is 
released on the basis that it is without prejudice to the 
final UAE CT regime.

The proposed CT law also includes provisions relating 
to Transfer Pricing (‘TP’) applicable on transactions with 
‘related parties’/ ‘connected persons.  Detailed transfer 
pricing rules are also expected to be prescribed as part of 
UAE CT law, on the lines of OECD guidelines.

https://www.tax.gov.ae/en
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Final UAE CT and TP law is expected to be published in 
coming weeks. 

Key features of the proposed UAE CT and TP law, 
based on PCD, are summarized at: https://pkfuae.com/
services/taxation/corporate-tax/

ECONOMIC SUBSTANCE REGULATIONS 

Brief Overview

The Government of United Arab Emirates (“UAE”) had 
introduced the Economic Substance Regulations (the 
“Regulations’ / ‘ESR’) on 30 April 2019 vide Cabinet 
Resolution No. 31 of 2019. The said Regulations were 
amended retrospectively vide Cabinet Resolution No. 57  
of 2020. 

The Regulations (as amended), inter-alia, prescribes two 
types of annual compliances namely:

i. Submission of the ‘Information Notification’ within six 
months from the end of the accounting year; and

ii. Submission of the ‘Substance Report’ within twelve 
months from the end of the accounting year. 

Accordingly, Licensees having financial year ending 31 
December 2021 recently filed their Economic Substance 
Notification, their deadline being 30th June 2022 and are 
required to file their Economic Substance Report on or 
before 31st December 2022. Similarly, Licensees having 
financial year ending 31st March 2022 are required to file 
their Economic Substance Notification on or before 30th 
September 2022.

Recently, MOF has uploaded ‘Economic Substance 
Regulations Portal Frequently Asked Questions’ (‘Portal 
FAQs’). It is a much-needed guidance on certain ESR  
portal issues faced by Licensees during their compliance 
routine and thus, proves to be very helpful and insightful 
for all the Licensees. 

The Portal FAQs mainly provides guidance regarding 
accessing the ESR Portal, providing solutions in case of 
non-receipt of activation emails, login issues, providing 
contact details (email ids) for seeking assistance in case 
of any ESR portal issues, and so on.  

INTERNATIONAL TAX UPDATES 

UAE’s DTAA network

The UAE has signed the Double Taxation Avoidance 
Agreements (“DTAA” / “Tax Treaties”) with 138 countries. 
The list of the countries / jurisdictions with whom UAE has 
signed the DTAA can be found at: 

https://www.mof.gov.ae/en/StrategicPartnerships/
DoubleTaxtionAgreements/Pages/DoubleTaxtion.aspx 

(This article is contributed by Shailesh Kumar, Director,  
Tax Division)

OMAN UPDATE

The Kingdom of Saudi Arabia 
National Rules of Origin 

On 2nd July 2021, Kingdom of Saudi Arabia (“KSA”) 
issued Ministerial Decree No. 3852 (“the regulation”) 
regarding additional conditions to be met by Gulf 
Cooperation Council (“GCC”) countries for its products 
imported into KSA. As per GCC Unified Economic 
Agreement all products manufactured in GCC and of 
GCC Origin are given preferential treatment and are 
exempted from Customs Duty in any GCC Country. 
However, based on this new regulation issued by KSA, 
additional conditions will have to be satisfied so that 
goods imported into KSA from any GCC Country can 
enjoy existing customs duty exemption in KSA. The 
brief implication of the said resolution on the companies 
exporting to KSA is as under:

Export of Goods to KSA

1. At least 40% value addition:

Value addition of 40% has to be calculated as under:

The price of the product ex-works – value of non-
origin materials x 100

From GCC mainland

YES NO

No customs duty will be 
charged by KSA.

Whether 100% GCC  
origin products used?

YES

Whether following three 
conditions are satisfied:

1. At least 40% value addition is 
achieved.

2. At least 25% localization is 
achieved.

3. Goods are directly transported 
to KSA.

NO

Customs duty to be 
paid at applicable rate.

From a free zone in 
GCC Country

https://pkfuae.com/services/taxation/corporate-tax/
https://pkfuae.com/services/taxation/corporate-tax/
https://www.mof.gov.ae/en/StrategicPartnerships/DoubleTaxtionAgreements/Pages/DoubleTaxtion.aspx
https://www.mof.gov.ae/en/StrategicPartnerships/DoubleTaxtionAgreements/Pages/DoubleTaxtion.aspx
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The price of the product- ex works 

a. The price of the product ex-works: The final 
value of the product shall be calculated on basis 
of the price of the final product ex works less the 
customs duties or local production charges that 
might be imposed on it or inputs of its production 
by the state/country.

b. Value of non-origin materials: Non-origin 
materials means all the imported materials 
(including materials purchased from free zones in 
GCC countries) that are used in production. The 
value of the materials included in the process of 
production shall be calculated on basis of the price 
by which it is purchased from abroad (CIF)  
as per customs value approved by the GCC 
Country upon arrival of the materials to the GCC 
Country of production but it does not include the 
value of expenses of internal transport or other 
expenses that are not related to the production 
process directly.

3. At least 25% localization: 

The company should have local manpower (citizen of 
GCC Country in which company is set up) totaling to at 
least 25% of total manpower of the company.

4. Short fall in above two parameters: 

The value addition can be less than 40% (subject 
to minimum of 20%) provided that the short fall is 
compensated in localization. For example, if the 
value addition is 25%, the short fall of 15% is to be 
compensated in localization i.e. localization has to be at 
least 40%. In same manner any short fall in localization 
(subject to minimum of 10%) can be compensated in 
value addition. For example, if the localization is 15%, 
the short fall of 10% is to be compensated in value i.e. 
localization has to be at least 50%.

5. Direct transport to KSA:

In order to enjoy customs duty exemption goods are to 
be directly transported to KSA from GCC Country. In case 
they are transited through outside GCC boundaries, the 
transit has to be justified for geographical consideration 
and no process should be carried out of said goods 
during the transit. The transport through the free zones 
or under invoices or documents of shipping issued from 
the free zones or one of the companies in it shall not be 
considered as direct transport.

6. Origin report:

Fulfillment of above conditions will have to be certified 
by a Chartered Accountant (including firm), licensed 
in the country of origin that also has a branch in the 
KSA registered and licensed by Saudi Organization for 
Chartered and Professional Accountants (SOCPA).

a. Details about Origin report

Following is the brief summary of guidelines 
issued by the Zakat, Tax and Customs Authority 
(“the authority”), KSA for origin report to be 
accompanied by consignment being imported  
into KSA.

1. Basic Condition: 
The origin report shall not be issued by a 
Chartered Accountant who audits the final 
annual accounts of the exporter in the country 
of origin.

2. Information to be collected: 
The Chartered Accountant shall collect various 
information pertaining to exporter such as legal 
name, commercial registration certificate, tax 
identification number, customs registration 
number etc. The same shall be submitted by 
the exporter in prescribed format i.e Producer 
Engagement Form issued by the authority 
along with supporting documents.

3. Product Information Declaration: 
The exporter shall submit details of all 
the products being exported to KSA in a 
prescribed format i.e Producer Information 
Declaration Form issued by the authority along 
with supporting documents. The said form 
shall be only for one variant of product with 
one set of costing. Where there are differences 
in the costings of products a separate form is 
to be filed even though the HS codes of such 
products are same. Further the exporter shall 
provide the Bills of Materials relevant to the 
product.

4. Issue of report: 
Once all the required information and forms 
are received from the exporter, Chartered 
Accountant shall issue an origin report (in 
Arabic) in accordance with International 
Standard on Assurance Engagements (3000) 
“Assurance Engagements other than Audits or 
Review of Historical Financial Information”.

(This article is compiled by Mr. Ian Pereira, of PKF L.L.C,  
the PKF member firm in the Sultanate of Oman)



OFFICES / CONTACTS 
IN THE UAE AND OMAN

DUBAI / JEBEL ALI
S.D. Pereira | V. Joshi | S. Lalwani
T: (971-4) 3888900
F: (971-4) 3552070
E: dubai@pkfuae.com

DUBAI INTERNET CITY
S.D. Pereira | H. Cooper
T: (971-4) 4495430
F: (971-4) 3908836
E: dic@pkfuae.com

DIFC
S.D.  Pereira | H. Cooper | S. Abraham
T: (971-4) 3857285
F: (971-4) 3257294
E: difc@pkfuae.com

SHARJAH/HAMRIYA FREE ZONE
S.D. Pereira
T: (971-6) 5740888
F: (971-6) 5740808
E: sharjah@pkfuae.com

ABU DHABI/AIRPORT FREE ZONE/
ADGM
Jyotin Dholakia
T: (971-2) 6261715
F: (971-2) 6261716
E: abudhabi@pkfuae.com

SULTANATE OF OMAN - MUSCAT
I. R. Pereira | A. C Athalye 
B. B. Poojari
T: (968) 24 563195 /6 /7
F: (968) 24 563194
E: muscat@pkfoman.com

PUBLICATIONS

• Practice Profile

• Doing Business in the UAE

• Credentials

• Free Zones in the UAE

All the foregoing publications can be 
obtained from any of the offices in UAE 
and Oman.

PKF UAE is a member firm of the  
PKF International Limited family of legally 
independent firms and does not accept any 
responsibility or liability for the actions or 
inactions on the part of any other individual 
member or correspondent firm or firms.

This document has been prepared as a general guide. It is not a substitute for professional advice. 
Neither PKF UAE nor its partners or employees accept any responsibility for loss or damage 
incurred as a result of acting or refraining from acting upon anything contained in or omitted from 
this document. If you wish to be included on the regular mailing list for this newsletter, forward your 
request and a mailing address to 

Ms. Greeta Creado, P.O. Box 13094, Dubai, U.A.E. E-mail: gcreado@pkfuae.com

Range of Services
Audit, Assurance & Advisory

• Statutory audit
• Other assurance services including 

Agreed-upon Procedures
• Compilation of financial statements
• Agreed-Upon Procedure for RERA
• Unified In-Country Value 

certification (ICV) for ADNOC, 
ADDED, Aldar, Abu Dhabi Ports, 
ENEC and Mubadala 

• Training, consulting and 
implementation of IFRS

• Internal audit including  
compliance for DFSA and  
ADGM regulated entities

• Enterprise risk assessment 
• Internal control review
• Risk management review
• Finance and Accounting 

Procedures Manual
• Business process review 
• Due diligence reviews
• Forensic and other investigations
• Delegation of authority matrix
• Information technology / cyber 

security review 

Corporate Finance

• Financial due diligence
• Market analysis and feasibility 

studies with financial forecasts
• Business & share valuations
• Identification & valuation  

of intangible assets on a  
business acquisition  
(purchase price allocation)

• Impairment reviews
• Preparation of Business Plans  

and Information Memoranda
• Fund raising
• Advice on partner/share holder 

entry/exit
• Review of financial models
• Sale of business 

Business Process Outsourcing

• Book keeping and  
accounting services 

• Payroll and HR management  
and processing

• Confidential processing of payroll 

• Short term placement of 
accounting staff

• Outsourced accounting & 
payroll services for DIFC 
companies

• Fixed asset management 
• Inventory verification and 

reporting 

Structuring Services

• Entry strategy
• Free zone, mainland and 

offshore company formation
• Company liquidation /  

de-registration services
• Registered agent and registered 

office services
• Company re-domiciliation / 

migration services
• Visa services (application  

and renewal)
• Conversion of mainland LLCs 

to 100% foreign ownership
• Identification of local agent for 

mainland professional licenses
• Succession planning
• Statutory compliance services 

for UAE based entities 

Tax Advisory and Compliance

• Tax Advisory Services
• VAT and Excise Tax 

Implementation support 
• VAT and Excise Tax 

registrations, amendments  
and deregistration

• Assistance in preparing  
and filing of VAT and Excise 
Tax returns 

• Diagnostic reviews and health 
checks for VAT and Excise

• Represent / liaison with relevant 
authorities on taxation matters

• Tax Agency Services
• Assistance in evaluation, 

preparation & filing of  
reports under UAE ESR &  
CbCr regulations

• Cross-Border tax advisory
• Tax due diligence
• Training on tax matters
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